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Abstract. The International Financial Reporting Standards (IFRS) are a set of
accounting rules for public companies with the goal of making company financial
statements congistent,, transparent, and easily comparable around the world. Fixed assets
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asset accounting is the process of purchase cost, allocating the cost

over the asset's useful life via depre q .ﬂ.- o the fixed asset for impairment, and

removing the fixed asset from the books follow’ving a disposal.
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Establish a universal language for companies
to prepare accounting statements.

Make the accounting statements
credible and transparent.

Assist companies inappropriately
categorizing and reporting financial data.

Making international comparisons
& analyses an easy task.
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In ional ngra AR tiglg Standar as an/attempt to
harmoni nting_across the pean_u but the v onization
quickly heke concepts attractive arpund theSxorld. These stagda e issued
by IAS ( redecessor of ASB 51:1} in, use today and go e name of
international dcceynting standards 1 néed for IFRS arises/from the fact that
businesses and i rs operat creadi globalize onomy. With the
expansion T tra nd investment—Ther ing need for a
common glo T cial reporti es this common
language by establishi et of acequnti a at can be used by
companies in différent cqu AN a porting Standards (IFRS)
are a set of acc ' ting rulesfor th ncia ments of publi panies that are

intended to makKe them consistent, transparent,

world. IFRS specify in detail how

their expenses and income. They w

nd easily compdarable around the
maintain their records and report

ed to create a common accounting

language that could be understood globally by investors, auditors, government

regulators, and other interested parties. IFRS fosters transparency and trust in the

global financial markets and the companies that list their shares on them.
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IAS: International Accounting Standards

IFRS: International Financial reporting Standards

SIC: Interpretations by Standing Interpretatic
Committee on IAS

IFRIC: Interpretations by International Financial
Reporting Interpretation Committee on IFRS.

2. Compositi

If s tanda i exigt, ipvestors wo e ctgnt lieve the
financia nts other in al to them co ies. Without
that tru: might see fewer tra szf:tions ny a“fess robust econgm ccountants
commit {04 ing the same standards—thrfoughout the reportipg s, from one
period to the'n toNensure finanfcial [co rability betweer pefiods. Accountants
are expected to isclose_an n'\th bebimd nged or updated
standards i e\ f ofes._to inancia men company holds
investments suc & ivati 1ts bala t, it must account
for them and their i .B & p iTe investments to be
segregated intodigcréte i ‘ on_assel e maindifferences come in

recognizing incpffe or profits’ from parinvestmentyunder GAAP itfgargely dependent
on the legal forth of the asset or co ﬂ’ract; under IFRS the legal formy/is irrelevant and
only depends on when cash flows a T ed-Fhe reason why this variant is the best,
is the fact, that costs are the most 1 ant criterion. Not only preparation of
financial statements but also keeping accounts during the accounting period is easier
in comparison with IFRS. The problem of this variant is a low quality and credibility
of the accounting and financial statements compared to IFRS. Because the IFRS
standards are transnational, the financial statements prepared in accordance with this
system are more comprehensible than just financial statements in accordance with

national accounting standards.
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